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Pipeline Boss Questions Rush for Renewable Energy
Another perspective on natural gas versus
renewable energy.

Ontario is rushing too quickly into expensive
renewable energy when natural gas offers some
breathing room on energy supply, says Greg Ebel.
As Chief Executive of Houston-based Spectra
Energy, which owns Union Gas, he’s in the natural
gas pipeline business and has an interest in theis
issue. But Ebel says the development of shale gas
deposits has so vastly increased reserves of
relatively clean energy in North America that
there’s time to take a more measured approach to
renewables. Ebel argued that the development of
shale gas deposits in northeastern North America
has changed the energy picture. Energy
companies have now developed techniques to
shatter the rock deep underground, releasing the
gas which is then piped to the surface. Ebel figures
that today’s shale reserves give North America a
100-year supply of gas. That’s a reservoir that
should allow North America to dramatically lessen
its burning of coal and oil.

He also argues that the massive supply will also
keep prices far more stable than over the past
decades. Coal-burning electric plants in the United
States and commercial vehicle fleets can be
rapidly converted to gas on a large scale. Ontario
is sighing big contracts with wind and solar-
powered generators, at high prices. (Consumers
currently pay about 6 cents a kilowatt hour for the
energy portion of their electric bill. Wind generators
will get 13.5 cents, and solar generators from 44 to
80 cents.) Ramping up natural gas-fired generation
would produce power relatively cleanly, and at far
less cost, Ebel argues. Ontario’s Green Energy Act,
introduced by former Energy Minister George
Smitherman, is likely to have too drastic an effect,
he said. “l don’t think he fully recognized the
massive benefits of natural gas, or of having a

balanced approach to energy.”
(Source: Toronto Star Website)
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Lake Erie Drilling Ban Urged by Senator

Michigan Senator, Debbie Stabenow, says United
States officials should talk with Canada about the
safety of natural gas drilling in the Canadian waters
of Lake Erie. Stabenow said recently, she'd like
Canada to ban drilling in Erie.

Natural gas drilling is prohibited on the United States
side of the Great Lakes, although Michigan allows a
few wells drilled under the Great Lakes from land.
Canada has 500 offshore gas wells in Lake Erie and
23 that run under the lake from shore. Both nations
prohibit offshore oil drilling in the lakes.

Stabenow said United States officials should seek
assurances that Canada is prepared to deal with an
emergency like the massive Gulf of Mexico slick. The
Ontario Ministry of Natural Resources said there are
strong rules and tests already in place to prevent
such disasters. (Source: CBC News Website)

Shale; a Curse and Blessing for Natural Gas

A supply surplus has made natural gas a cheap
source of energy, and its growing production from so
-called “unconventional” sources such as shale may
be destined to keep it that way. “Natural gasis at a
historically cheap price, assuming we’re just looking
at the last ten years, but one major issue not
affecting other energy markets is driving the price
lower and lower,” said Neal Ryan, Managing Partner
at Ryan Oil & Gas Partners LLC.

Driven by the nation’s growing need for energy and
high natural-gas prices in recent years, interest in gas
derived from shale, a geologic formation, has
increased despite the high costs involved with
developing the sources. “Shale gas provides the
largest source of growth in United States natural gas
supply,” according to the Energy Information
Administration’s Annual Energy

Outlook 2010 report.

(Source: INDT Website)
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NYMEX Natural Gas Futures Near-Month Contract Settlement
Price, West Texas Intermediate Crude Oil Spot Price, and
Henry Hub Natural Gas Spot Price
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